The Founder’s Guide to Online Fundraising
seedinvest



About me: timing Is everything.
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The problem we are solving.

“I call my invention the Wheel, but so far I’'ve
been unable to attract any venture capital.”

Source: Forbes Magazine, November 1, 2004.



Fundraising hadn’t changed in 80 years.

Offline Fundraising Only
Unable to leverage the Internet to streamline the

fundraising process.

No Advertising

You could only legally reach out to people you
knew to invest in your company.

Accredited Investors Only
$1mm of net worth or $200k of annual income in

order to invest (~2% of Americans).




So we changed the rules.

Works with SEC,

Entrepreneur
Access to Capital FINRA White
Act | House & Treasury
(HR 2930) - Dep't .
Online fundraising g Investing opened-to
legalized g non-accredited
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Advertising
fundraises legalized
President Obama First to open to all

signs the JOBS investors via Title
Act into law IV of JOBS Act




And moved startup investing online.

We enable founders to spend less time seedivest
fundraising and more time building their
businesses.

SeedlInvest make investing in startups as
easy as buying a share of stock.

Highly vetted: have launched just 1% of
applicants which have applied historically.

Perform independent due diligence on
companies before presenting on platform.



We created a vibrant startup investing marketplace.

SeedlInvest served millions of users last year
and processes thousands of investments
each month.

We receive 500+ startup applications each
month and have accepted just the top 1%.

Our network is made up of individuals, family
offices and funds which write checks between
$500 to $2 million.

We typically fill allocations between $500,000
to $2 million in Seed to Series A rounds.
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Online fundraising gives founders time back.

“ Seedinvest raised me over $700k quickly,
enabling me to spend less time fundraising P e =

. 5 5 »
and more time running my business.

Brian Shimmerlik
CEO, VENGO - RAISED $2,000,000

Venger



And promotes your startup at the same time.

Online fundraising allows you to Lift from Customers who are also Investors

raise capital and get the word out

Increase in

at the same time. Referrals

100%

Equity crowdfunding enables

startups to build an army of loyal Increase in
Site Visits
brand ambassadors. Increase in
Spend 68%
Customers who are also
54%

investors spend more, visit more
frequently and refer more people.

Online fundraising also builds
brand awareness (Virtuix and
Knightscope are proof).

Note: Data per Bain & Company and Opinion Research Corporation.



Founders now have more options.

Regulation CF

Consumer facing-and easy to

understand; looking to build

awareness about product or service.

RAISING
< $1 MILLION

Regulation D
506(b) vs. 506(c): Accredited
customers? Deep domain expertise

required to evaluate?

RAISING
$1 - $3 MILLION

Regulation A+

Consumer facing with a sizeable,
engaged customer base and a

strong social media presence.

RAISING
> $3 MILLION




506(c) enables publicly raises from accredited investors.

Title Il enabled startups to generally

solicit investments for the very first time.

Can raise an unlimited amount but
limited to accredited investors only and
must verify investor accreditation
status.

We’ve helped over 70 companies utilize
506(c) to raise capital publicly.

SeedInvest raised $2 million of our own
Series A through general solicitation, on
our own platform.

sting in Keen Home?
crowdfunding path to continue our innovation for the connected home.

V. HAGHTSCOPe HOME TECHNOLOGY

[N\ N

Own a piece of Sharestates (the Company) by investing in our equity round!

EXPLORE

ke Btracks amazing for years to come.

‘ Find out more =

GALLERY CONTACT REQUEST A DEMO

Help #StopTheViolence
We're exploring a "Mini-IPO"

Over $64 million of indicated interest

LEARN MORE

ABOUT APPSRV
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Reg CF is for up to $1 million with lots of small checks.

SeedInvest Quarterly Reg CF Volume

$3,169,608

Allows startups to raise up to $1 million
via small amounts from lots of people.

Provides companies with the ability to
raise capital from the other 98% for the
very first time.

In Q1, 60% of investments and 40% of
investment dollars on Seedlnvest were

$1,457,750

invested by non-accredited investors.
$636,455
Startups can invite customers, backers
and contacts to invest, while offering $114,500

smaller investment mins.

Q3 2016 Q4 2016 Q12017 Q22017 QTD
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Note: lllustrates aggregate capital raised by companies utilizing Reg CF on SeedInvest and includes side-by-side volume.



Side-by-side rounds combine the best of Reg CF and 506(c).

helloMD

Reg CF
$800,000

Reg D
$1.2 million
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Note: Figures on this page are for illustrative purposes only.



Reg A+ is for $5 - $20 million raises.

FORTUNE

Like Reg CF, provides companies with the
ability to raise capital from everyone, not just
accredited investors.

Startups are permitted to raise up to $50
million per year through a Regulation A+ so
companies can utilize Reg A+ as they scale.

Reg A+ has been powerful for consumer-
facing companies to turn their customers into
investors.

More expensive and time consuming than
Reg CF so not worth utilizing unless raising
at least $3-$5 million.

Now Anyone Can Own a Piece
of This Virtual Reality Company

At CES 2016, Virtuix held eSports competition on its Omni with gamers playing
Omni Arena in VR.
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The fine print on SBS and Reg A+ Rounds.

SBS Round Reg A+

Typical Online Raise $250k - $2 million $5 million - $20 million
Filing Requirements Form C Form 1A (SEC reviewed)
Financial Statements Reviewed financials Audited financials

Time to Launch 3 weeks 2 2 months

Campaign Length 60 days 3-4 months

Cost Requirements $5,000 - $12,000 $60,000 - $75,000




All platforms are not created equally so chose carefully.

“Investing in start-ups is really
risky, and it's very different than
buying a used couch. We
definitely do not think you should
treat it like Craigslist.”

- SeedlInvest
(New York Times, January 24, 2017)

16



Most platforms also don’t structure things properly.

Single %

Holder on .
Cap Table apptopia
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And choose a platform you can grow with.

Virtuix

Virzuix, a vircual reality motion platform starcup,
first raised $1.5 million on SeedInvest in early
2014, and then went on to raise $7.9 million two
years later.

J

© OO

$1.1 million raised via Kickstarter
(CF)

$1.5 million raised via SeedInvest
(Seed)

$7+ million raised via SeedInvest
(Series A)

Knightscope

Knigﬂ:scope. a robotic ‘EE’CL.‘I’iZi‘,’ startup, first raised

$150K on Seedinvest in seven days, and then went

on to raise an additional $1.1 million six months

later.

© OO

$150,000 raised via SeedInvest
(Seed)

$1.1 million raised via SeedInvest
(Series A)

$5+ million raised via SeedInvest
(Series B)
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This just in: our newest product “LIVE Fundraising”.

LIVE Fundraising leverages recent
changes to securities laws based
on the JOBS Act- this all just
became possible.

Last month we partnered with
Jason Calacanis to power LIVE
Fundraising at LAUNCH Festival.

This was the first time that startups
had ever raised capital live from

accredited and non-accredited
investors (12,000 people in total) at
an event.




Live Fundraising was a huge success.

SeedlInvest enabled 17 startups
to raise capital live at LAUNCH
and allowed the audience to
invest as little as $500 per
company.

LAUNCH companies have

raised $3.8 million in aggregate p (o1 - E /| ety
| | | TTED
b | s ,,‘ \\:EE? STARTUPS

through SeedInvest.

In total, investors made over
2,200 investments with an
average investment of $2,500.




Kylie.ai illustrates the potential of LIVE Fundraising.

Kylie.ai was one of the 17
startups that launched a
live fundraise at LAUNCH
Festival.

Kylie’'s $1.5 million seed
round was oversubscribed
in just 30 days, including
>$1 million raised online.

Received 110 investments
ranging from $500 to
$350,000.

seedinvest

My account has been locked out, what
happened? Can you help?! -Customer

Oh no! I'm sorry you're experiencing
this. Let me look into this for you.

‘ LOGIN ‘ SIGN UP
Invest in Kylie.ai
An autonomous Al that clones personalities to automate
comir on
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Together with Founder Institute, let’s take it to the next level.

“I think this is the kind of
thing that could be the future
of how startups get funded.”

- Jim Cramer, Mad Money
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Ryan Feit

S@ﬁ nveSt CEO & CO-FOUNDER



